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HOUSE BI LL 2551

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Representatives Rockefeller, Dunshee, O Brien, Eicknmeyer, Cairnes
Ander son, Conway, Lantz, Kenney, Ednonds, Wl fe, Keiser, Haigh and
Murray; by request of Governor Locke

Read first tine 01/17/2000. Referred to Comm ttee on Fi nance.

AN ACT Relating to providing a revenue neutral tax credit in
regards to ad valorem taxation of real property occupied by senior
citizens and retired persons; anending RCW 84.36.381, 84.36.387,
84.52. 080, and 84.56.050; and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW84.36.381 and 1998 ¢ 333 s 1 are each anended to read
as follows:

A person shall be exenpt fromany |egal obligation to pay all or a
portion of the anmount of excess and regul ar real property taxes due and
payable in the year following the year in which a claimis filed, and
thereafter, in accordance with the foll ow ng:

(1) The property taxes nust have been inposed upon a residence
whi ch was occupi ed by the person claimng the exenption as a princi pal
pl ace of residence as of the time of filing((+—PROWBEB—That)). Any
person who sells, transfers, or is displaced fromhis or her residence
may transfer his or her exenption status to a replacenent residence,
but no claimant shall receive an exenption on nore than one residence
in any year ( (+—PROWWDBEDFURFHER—Fhat) ). Confinenent of the person to
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a hospital or nursing honme shall not disqualify the claimof exenption
if:

(a) The residence is tenporarily unoccupi ed;

(b) The residence is occupied by a spouse and/or a person
financially dependent on the claimant for support; or

(c) The residence is rented for the purpose of paying nursing hone
or hospital costs;

(2) The person cl ai mng the exenption nust have owned, at the tine
of filing, in fee, as a life estate, or by contract purchase, the
resi dence on which the property taxes have been inposed or if the
person claimng the exenption lives in a cooperative housing
associ ation, corporation, or partnership, ((sueh)) the person nust own
a share therein representing the unit or portion of the structure in
which ((he—er—she)) the person resides. For purposes of this
subsection, a residence owned by a marital comunity or owned by
cotenants shall be deened to be owned by each spouse or cotenant, and
any lease for |life shall be deened a life estate;

(3) The person claimng the exenption nust be sixty-one years of
age or ol der on Decenber 31st of the year in which the exenption claim
is filed, or nust have been, at the tinme of filing, retired from
regul ar gainful enployment by reason of physical disability((:
PROV-DED—Fhat—any) ). A surviving spouse of ((a)) the person who was
receiving an exenption at the tinme of the person’s death shall qualify
if the surviving spouse is fifty-seven years of age or older and
ot herwi se neets the requirenents of this section

(4) The ampunt that the person shall be exenpt from an obligation
to pay shall be cal cul ated on the basis of conbi ned di sposabl e i ncone,
as defined in RCW84.36.383. |If the person claimng the exenption was
retired for two nonths or nore of the assessnent year, the conbined
di sposable incone of ((sueh)) the person shall be calculated by
mul ti plying the average nont hly conbi ned di sposabl e i nconme of ((sueh))
the person during the nonths ((sueh)) the person was retired by twel ve.
If the inconme of the person claimng exenption is reduced for two or
nmore nonths of the assessnent year by reason of the death of the
person’s spouse, or when other substantial changes occur in disposable
inconme that are likely to continue for an indefinite period of tine,
the conbined disposable incone of ((sueh)) the person shall be
calculated by multiplying the average nonthly conbined disposable
i ncone of ((sueh)) the person after ((sueh)) the occurrences by twel ve.
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If it is necessary to estimate incone to conply with this subsection
the assessor may require confirmng docunentation of ((sueh)) the
income prior to May 31st of the year follow ng application;

(5) (a) A person who otherwi se qualifies under this section and has
a conbi ned di sposable incone of thirty thousand dollars or |ess shal
be exenpt fromall excess property taxes; and

(b) (i) A person who otherwi se qualifies under this section and has
a conbi ned di sposable incone of twenty-four thousand dollars or |ess
but greater than eighteen thousand dollars shall be exenpt from all
regul ar property taxes on the greater of forty thousand dollars or
thirty-five percent of the valuation of ((his—er—her)) the residence,
but not to exceed sixty thousand dollars of the valuation of ((his—er
her)) the residence; or

(1i) A person who otherw se qualifies under this section and has a
conbi ned di sposabl e i ncone of eighteen thousand dollars or |ess shal
be exenpt from all regular property taxes on the greater of fifty
t housand dollars or sixty percent of the valuation of ((his—er—her))
the residence; and

(6) For a person who ot herw se qualifies under this section and has
a conbi ned di sposable incone of thirty thousand dollars or |less, the
val uation of the residence shall be the assessed val ue of the residence
on the later of January 1, 1995, or January 1lst of the assessnent year
the person first qualifies wunder this section. If the person
subsequently fails to qualify under this section only for one year
because of high incone, this sane valuation shall be wused upon
requalification. If the person fails to qualify for nore than one year
i n successi on because of high incone or fails to qualify for any other
reason, the valuation upon requalification shall be the assessed val ue
on January 1st of the assessnent year in which the person requalifies.
| f the person transfers the exenption under this section to a different
residence, the valuation of the different residence shall be the
assessed value of the different residence on January 1st of the
assessnent year in which the person transfers the exenption.

In no event may the val uation under this subsection be greater than
the true and fair value of the residence on January 1st of the
assessnent year.

Thi s subsection does not apply to subsequent inprovenents to the
property in the year in which the inprovenents are made. Subsequent
i nprovenents to the property shall be added to the value otherw se
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determ ned under this subsection at their true and fair value in the
year in which they are made.

Al |l taxpayers who qualify for exenption under this section shall be
allowed a credit against the state levy equal to the tax i nposed on the
assessed val ue of the owner-occupied residential property for the state

| evy.

Sec. 2. RCWB84. 36.387 and 1992 ¢ 206 s 14 are each anended to read
as follows:

(1) Al clainms for exenption under RCW84. 36. 381 shall be nmade and
signed by the person entitled to the exenption, by ((his—er—her))
person’s attorney in fact or in the event the residence of ((sueh))
person i s under nortgage or purchase contract requiring accumul ati on of
reserves out of which the holder of the nortgage or contract is
required to pay real estate taxes, by ((sueh)) the holder or by the
owner, either before two witnesses or the ((eeunty)) assessor or
((h+s)) the assessor’s deputy in the county where the real property is
| ocated( (—PRM-BED—Fhat)). If a claimfor exenption is nmade by a
person living in a cooperative housing association, corporation, or
partnership, ((sueh)) the claimshall be nade and signed by the person
entitled to the exenption and by the authorized agent of ((sueh)) the
cooperati ve.

(2) If the taxpayer is unable to personally submt ((his—ewn)) a
claim the claimshall be submtted by a duly authorized agent or by a
guardian or other person charged with the care of the person or
property of ((sueh)) the taxpayer.

(3) Al clainms for exenption and renewal applications shall be
acconpani ed by such docunented verification of incone as shall be
prescri bed by rul e adopted by the departnent of revenue.

(4) Any person signing a false claimwith the intent to defraud or
evade the paynent of any tax shall be guilty of the offense of perjury.

(5 The tax liability of a cooperative housing association,
corporation, or partnership shall be reduced by the anpunt of tax
exenption to which a claimant residing thereinis entitled and ((sueh))
the cooperative shall reduce any anount owed by the claimant to the
cooperative by ((sueh)) the exact anount of tax exenption or, if no
anount be owed, the cooperative shall nake paynent to the clai mant of
((sueh)) the exact anount of exenption.

t he
t he
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(6) A remainderman or other person who woul d have ot herw se paid
the tax on real property that is the subject of an exenption granted
under RCW 84.36.381 for an estate for life shall reduce the anount
whi ch woul d have been payable by the |life tenant to the remai nder nan or
ot her person to the extent of the exenption. |If no anmount is owed or
separately stated as an obligation between these persons, the
remai nderman or other person shall make paynent to the life tenant in
t he exact anmount of the exenption.

Sec. 3. RCWB84.52.080 and 1989 ¢ 378 s 16 are each anended to read
as follows:

(1) The ((eeunty)) assessor shall extend the taxes upon the tax
rolls in the form herein prescribed. The rate percent necessary to
rai se the anounts of taxes levied for state and county purposes, and
for purposes of taxing districts coextensive with the county, shall be
conput ed upon the assessed value of the property of the county; the
rate percent necessary to raise the anount of taxes levied for any
taxing district wwthin the county shall be conputed upon the assessed
val ue of the property of the district; all taxes assessed agai nst any
property shall be added together and extended on the rolls in a colum
headed consolidated or total tax. In extending any tax, whenever it
anounts to a fractional part of a cent greater than five mlls it shal
be made one cent, and whenever it anpunts to five mlls or less than
five mlls it shall be dropped. The amount of all taxes shall be
entered in the proper colums, as shown by entering the rate percent
necessary to raise the consolidated or total tax and the total tax
assessed agai nst the property.

(2) After entering the amunts under subsection (1) of this
section, the assessor shall conpute the anmpbunt of credit authorized
under RCW 84. 36.381 for each parcel of property owned and occupi ed by
senior citizens or persons who are retired from gai nful enploynent by
reason of disability receiving the exenption authorized by RCW
84.36.381. The credit allowed on any property shall be extended on the
rolls in a colum headed tax credit. The assessor shall subtract the
anpunt of the credit fromthe total tax and enter this anpunt in a
colum headed tax payabl e.

(3) For the purpose of conputing the rate necessary to raise the
anount of any excess levy in a taxing district which has classified or
desi gnated forest |and under chapter 84.33 RCW other than the state,
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the ((eeunty)) assessor shall add the district’s tinber assessed val ue,
as defined in RCW84.33.035, to the assessed value of the property((:
PROAPBED—TFhat)).  For school districts mintenance and operations
| evies only one-half of the district’s tinber assessed val ue or eighty
percent of the tinber roll of ((sueh)) the district in cal endar year
1983 as det erm ned under chapter 84.33 RCW whi chever is greater, shal
be added.

((€63))) (4) Upon the conpletion of ((sueh)) the tax extension, it
shal |l be the duty of the ((eeunty)) assessor to nmake in each assessnent
book, tax roll or list a certificate in the follow ng form

I, . . . . . ., assessor of . . . . . . —county, state of
Washi ngton, do hereby certify that the foregoing is a correct list of
taxes levied on the real and personal property in the county of

for the year ((ene)) two thousand ((rnine—hundred—and))

Wtness ny hand this . . . . day of . . . . . ., ((39)).

, ((CGeunty)) Assessor

((4))) (5) The ((eeunty)) assessor shall deliver saidtax rolls to
the ((eeunty)) treasurer, on or before the fifteenth day of January,
taking receipt therefor, and at the sane tine the ((eeunty)) assessor
shal | provide the ((eeunty)) auditor with an abstract of the tax rolls
showi ng the total amount of taxes collectible in each of the taxing
districts.

Sec. 4. RCWB84.56.050 and 1991 ¢ 245 s 17 are each anended to read
as follows:

(1) On receiving the tax rolls the treasurer shall post all real
and personal property taxes fromthe rolls to the treasurer’s tax roll,
and shall carry forward to the current tax rolls a nmenorandum of all
del i nquent taxes on each and every description of property, and enter
the same on the property upon which the taxes are delinquent show ng
t he amobunts for each year. The treasurer shall notify each taxpayer in
the county, at the expense of the county, of the anmount of the real and
personal property((5)) and the current and del i nquent anount of tax due
on the sane((;—and)). _The treasurer shall have printed on the notice
the nanme of each tax and the levy nmade on the sane. The ((eeunty))
treasurer shall be the sole collector of all delinquent taxes and al
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other taxes due and collectible on the tax rolls of the county((+
PROW-DBED—Fhat) )

(2) The term "taxpayer" as used in this section shall nean any
person charged, or whose property is charged, with property tax; and
the person to be notified is that person whose nane appears on the tax
roll herein nmentioned((:—PROM-BED—FURFHER—TFhat)). If no nane so
appears the person to be notified is that person shown by the
treasurer’s tax rolls or duplicate tax receipts of any precedi ng year
as the payer of the tax last paid on the property in question.

NEWSECTION. Sec. 5. This act applies to taxes levied in 2000 for
collection in 2001 and thereafter.

~-- END ---
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